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1 . WILLIAM PALCONER, PERMANENT REPRESENTATIVE TO THE GATT 
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FROM NEW ZEALAND, IS PRESENTLY SERVING AS A GATT EXPERT 
ON EIVE-MEMBER GATT PANELS ON DISC (DOMESTIC INTERNATIONAL 
SALES CORPORATION)AND RELATED TAX PRACTICES OE THE 
NETHERLANDS, ERANCE AND BELGIUM. EALCONER PARTICIPATED 
IN THE FIRST PANEL SESSION IN GENEVA ON MARCH 16-18. 

EALCONER IS DUE TO ROTATE FOR HOME ASSISGNMENT IN MAY 
PRIOR TO MEETINGS OE PANELS SCHEDULED EOR JUNE 28 - JULY 
I AND JULY 26. US MISSION GENEVA ADVISES THAT FALCONER 
IS SLATED EOR TRADE POLICY POSITION IN WELLINGTON. 

2. REQUEST THAT EMBASSY CONTACT APPROPRIATE GONZ OEFICIALS 
AND URGE THAT EALCONER BE PERMITTED TO REMAIN AS 
PANEL MEMBER AND RETURN TO GENEVA EOR REMAINING PANELS 
MEETINGS OE PROBABLY NO MORE THAN TWO TO THREE DAYS DURA- 
TION EACH AT GATT EXPENSE (REE C). FALCONER HAS HEARD 
OPENING ARGUMENTS AND HIS RESIGNATION FROM PANEL COULD 

JEOPARDIZE CONTINUEDEUNCTIONING# IT IS DO BTFL 
PANELS COULD CONTINUE WITH EOUR MEMBER IF FALCONER 
RESIGNS AND THUS IT IS LIKELY THAT HE WOULD HAVE TO BE 
REPLACED. REPLACEMENT PROCESS COULD CAUSE EXTREME DELAY. 
INITIAL COMPOSITION OF PANELS CONSUMED TWO AND A HALE 
YEARS. IN ADDITION EALCONER APPEARS TO UNDERSTAND THE 
U.S. POSITION BETTER THAN OTHER PANELISTS. PLEASE 
ADVISE REACTION ASAP. IF EMBASSY FEELS REQUESTED APPROACH 
TO GONZ WOULD NOT BE WELL RECEIVED PLASE SO INEORM 
DEPARTMENT ASAP. KISSINGER 
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